Japan’s Efforts to Combat Climate
Change
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Japan’s “Action Plan for Achieving a Low-Carbon Society”
(Summary)(Cabinet decision, July 29, 2008)

$  %&'(&) " #
"&*& :
+ , & & '
5 "3 &&
/0 6 (
1 :
+ I 2 4 3 environmental tax 7
1 686
3 3
291" 3!
+ 3
31 <t= " - H - 4
*
9 $
1 & & &3 :& 3 2,9
& &3
1 ]
"&) ™ @ A %)B
>

? n &&




Japan’s Mid-term Target Committee

The committee is to conduct scientific and theoretic examinations, and to
consider Japan’s mid-term target from the comprehensive perspective . Similar
analysis and comparison will be made on other major economies.

Japan’s Mid-term Goal will be determined by June 2009 .

In the course of the committee’s consideration, members of the committee place
plural targets temporarily , and offer them to the public as options

The government will decide Japan’s Mid  -term Target from those options.
Target will be announced taking into consideration of the progress of international
negotiations and the trend of domestic public opinion.

Prime Minister Aso’s speech at Davos (Jan 2009)

“ We are currently examining our mid-term targaséd orscientific analysesconsidering
theenvironment, the economy and energy in an integratemanner, and | intend to
announce the target by JuneThis targeshould not be a declaration without backing|
Intend for this to beiable from an economic perspectivand serve as@ntribution to
global warming countermeasuredor the entire planet”



» This scheme prepares various options for substantial emissions reduction

Integrated Domestic Market

Experimental emissions trading scheme

Participating corporations set
reduction targets (absolute- or intensity-based) and
make efforts to achieve. The following allowances and
credits can be used to achieve the targets.

own emission

Domestic Credits

Joint reduction projects by large
corporations and small- and medium-
scale enterprises (SMES)

Target is set
consistently
with VAPs.
Government
examines each
target’s validity.
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[ GHG reduction from projects abroad ]

Target achievement can be reflected to VAP and KPTA P

Key points

SMESs in every sector.

In the integrated domestic market

by various entities including large corporations and

, various allowances and credits are available for target achievement.

» Follow-up is scheduled at the beginning of 2009 and in the fall 2009.
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In addition, 1,103 companies and organizations (including the participants) are going to join “Trial
Emissions Trading Conference” (Public-private cooperative organization for outreach, identification of
problems, and informational exchange on this scheme)

$H#

%

%

$ &l&

(

* 1+ (&
&- &
Fas
+ /| 0 #&
+ & )1 )1
& 1 1
'23& I &

* 4+ ( 1453*6




Co-benefits
for Public-PrinreddeSeetbdo rGod halooadbon

Co-benefits Proiect Example Environmental Improvement Climate Change
Action Area J P Benefits Benefits
Improvement of
combustion efficiency -
Air Pollution Alr Pollutant (SOx, NOx and CO, reduction

Fuel switching

Transport

dust) Reduction

Water Pollution

Prevention of Methane
generation from sludge

Improvement of Water
Pollution

CH, reduction

Waste

Proper treatment of MSW
at landfill

Proper treatment of waste

Utilization of biomass waste

Reduction of waste amount

CH, reduction




» Asia-Pacific Partnership promotes sector-specific cooperation
among 7/ countries.

 APP identifies and solves barriers for deployment and transfer of
technologies in each sector

Compile the State-of-the
Art Clean technologies Estimate CO2 reduction

(SOACT) for potential based on
Steelmaking Handbook . // BAT/BP.

Dispatch experts to
steel plants for
appropriate advice

Determine the priority of

technology for

transferring.

Guideline for SOACT
deployment
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BFG Recovery| |
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COG Recovery| |

BOF Gas Recovery]|
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Sinter Waste Heat Recovery
Hot Stove Waste
Heat Recovery
BOF Gas Sensible

Heat Recovery

Performance

diagnosis in ' Chinese steel plants

EY2007&2008 »are installing

' technologies* based
;on the p_erform_ance
"#S %  diagnosis’ advice.

- 3 plants in China
- 3 plants in India
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( "8 . Develop the guideline : 'E g, Flue Gas Cleaning System
or sintering macninery exnaus
for SOACT deployment gases - Y




Advisory Group for Sectoral Tech. Cooperation

« AGSTC can contribute to both transfer and development of the
key technologies.
— Consists of representatives of industrial community and experts (IEA, EGTT.,
etc) by each sector

— Analyze the current situation of development and transfer of the technologies by
each sector.

» For development: government R&D budget, international roadmaps for key
tech., latest development outcomes, international cooperation activities

« For transfer: the BAT, the BP, reduction potentials, barriers and solutions
— Formulate advice for further actions by each sector based on the analysis
— Regularly report on outcomes to the COP/equivalent body

APP or other

regional or .
sectoral P-P _
pal‘tnership Power generation

Iron and Steel
I I Cement
Global _
Industrial initiative SBI SBSTA Aluminum
WSA, |IAl, WBCSD

Transport etc.



